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SUBJECT: TAX EXEMPTION FOR AIRLINES 
REFS: A) NEW DELHI 17308, B) STATE 303760 
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1. IN RESPONSE TO YOUR INQUIRY, SINCE WE HAVE NOW BEEN 
INFORMED BY INTERESTED PARTIES THAN AN EFFECTIVE DATE OF 
JANUARY 1, 1975 IS IMPORTANT TO THEM, THIS WOULD MEAN 
THAT EFFECTIVE DATE WOULD HAVE TO BE 1975 AND SIGNATURE 
SHOULD BE IN 1975. 

2. SUGGEST YOU CALL TO THE ATTENTION OF MEHTA, INLAND 
REVENUE, THAT INITIATIVE FOR EXCHANGE CAME FROM GOI AND IT 
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THE EXCHANGE BEFORE YEAR END. 

3. FYI: SINCE NEGOTIATIONS ON THIS QUESTION BEGAN 
SEVERAL MONTHS AGO AND THERE WAS AGREEMENT IN PRINCIPLE, 
THE EXCHANGE OF LETTERS MIGHT BE ABLE TO ESTABLISH THE 
JANUARY 1, 1975 EFFECTIVE DATE, EVEN THOUGH THE 
EXCHANGE TAKES PLACE DURING THE FIRST WEEK OF 1976. HOW- 
EVER. TREASURY IS RELUCTANT TO MAKE TAX PROVISIONS 

APPLICABLE RETROACTIVELY AND WOULD HAVE TO HAVE MORE 
INFORMATION AS TO EXACT INDIAN TERMS OF EXEMPTION BEFORE 
BEING CERTAIN OF RETROACTIVE EFFECTS. THEREFORE, SIGNA- 
TURE THIS YEAR SHOULD BE PRESSED. END FYI. ROBINSON 
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